
Prepared for any risks

BE ALERT, NOT ALARMED: Personal insurance is a safeguard for partners and families.

PHILIP SMITH
FINANCIAL PLANNING

MOSTpeople spenda
lifetimeearningwhat they’ve
got.

Our lives, goodhealth and
our earning capacity are the
basis of ourwealth and the
waywe lookafter ourselves
andour families.

Have you thought then
about howyour family or your
partnerwould cope
financially if youdied?

It’s not surprising thatmost
peopledon’t like to think
about this, but the reality is
that death, illness and
accidents are risksweall
face.

Nowconsider notonly the
emotional impact, but the
financial impact if youor the
primary incomeearner in
your familywere to face such
adevastatingevent.

Ask yourself, do youhave
enough cover andhowwould
the remaining lives carry on?

Let’s consider the following
facts:
1. ACancerCouncil survey
has found that three in four
Australians arediagnosed
with a serious illness every
year.
2. One strokeoccurs in
Australia every 12minutes.
3. 50,000Australians have
heart attacks every year.

Toomanyof us have little
or no conceptofwhat

personal insurance coverwe
have andmore importantly
what levelwe require.

There are fourmajor
personal insurances
available fromafinancial
adviser:
1. Incomeprotection
insurance: provides a
monthly benefit (usually
75 per cent of yourmonthly

income) if the insuredperson
is unable toworkdue to an
illness or injury. This policy is
taxdeductible.
2. Trauma insurance:
provides a lumpsumpayment
if the insuredperson suffers
oneof a list of specific
conditions suchas cancer,
stroke, heart attack, etc.
3. Life insurance: provides a

lump sumpayment if the
insuredpersondiesor is
diagnosedwith a terminal
illness.
4. Total andpermanent
disability: provides a lump
sum if the insuredperson
suffers total andpermanent
disablement.

Could this be you? Tohelp
identifywhether youmaybe

underinsured let’s consider
somequestions.

First, do youhave any
cover?

If you areuncertain, a good
place to start is to check your
superannuation statement.

Your superannuation
account shouldhavea level of
life insuranceattached. Life
insurance cover, however, is
theonly typeofinsurance that
is requiredby legislation.
And thismaybe your only
typeofinsurance cover.

Once you’veuncoveredhow
much insurance youhave, it is
important you read your
policy termsand conditions.

You can thenassess how
muchyouare covered for and
identify if you are
underinsured.

There is nobetter time than
thepresent to sit downand
reviewyourpersonal
insurance requirements.

Make it yourpriority to
consider your needs and the
peaceofmind that adequate
insurancewouldbring to
securing youandyour
family’s standardofl iving in
the faceof anyunforeseen
event.

If you think youmaybe
underinsuredorwould like to
reviewyour insurance cover
contact your financial
planner today.

Philip T. Smith is a senior financial
adviser and an owner of Hunter
Financial Planning
psmith@hunterfinancial.com.au
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